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The Empirical Study of Effect of Assets Restructuring of Chinese
Loss Listed Firms on Turning Negative Earnings to Positive

Hu Zhiying, Liu Yah
(University of Science and Technology of Beijing, Bejing, 100083)

Abstract: In order to capture the motivation of loss firms' assets restructuring, we use the result of tuning negative eamings to
positive as standard instead of traditional financial indexes to measure the effect of assets restructuring on loss firms. And
also, we empirically test this effect by using the assets restructuring of Chinese loss listed firms during 2002 to 2004. We find
that assets restructuring play a significant role in loss firms shifting from loss to earning as predicted. In the robust test, we

also find that transferring of assets, exchange of assets, other method have significant effect. However, merger and acquisition

do not display significantly.

Key Words: loss listed firms; assets Restructuring; tuning negative earnings to positive
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